
FIN 366: FINAL PROJECT 

GOAL 
You and your team will represent an asset management firm and write a report about its holdings 

and portfolio. 

DELIVERABLES 
 

One written report from your team, and an Excel file from each member of the team with a stock’s 

DCF and a company’s financials. 

• Report: one member uploads as a PDF, Teamname.pdf, for example Citadel.pdf 

• DCF: each member uploads their own as an Excel file, LastnameFirstnameDCF.xlsx, for 

example BuffettWarrenDCF.xlsx. 

Due date: 48 hours after your final exam ends, at 12 noon. 

9:00 section: 4/29, 10:30 section: 5/1, 12:00 section:4/30. 

DIRECTIONS 

Create a fictional financial advisory firm. Produce a report consisting of the following sections: 

1. Overview of Markets 

2. Overview of Your Group’s Sector 

3. Portfolio Construction and Valuation 

Your team selects a sector when signing up. Stocks in your team’s sector should be represented in 

your team’s portfolio. Your report should be thoroughly cited and referenced, using end notes (in 

Word, on the References tab, “Insert Endnote.” Examples are herei and here.ii). Your report should 

be written for an educated, non-finance professional audience (i.e., lawyers, doctors, engineers). 

That is, your audience is very smart and capable, but you are the finance professional. Explain 

your work in ways that a smart non-finance professional could understand. You must use required 

sources as indicated throughout these instructions.  

 

SECTIONS 

I. OVERVIEW OF FINANCIAL MARKETS 
EQUITY MARKETS 

Provide a discussion on the state of financial markets. Overlay (on a single graph) the five-year 

returns of the indices below so the reader can see their relative performance: 

• S&P 500 

• S&P 500 Equal Weight 



• DJIA 

• Russell 3000 

Discuss index compositions and their weighting/construction. What explains the difference in their 

performance? Assess overall equity valuations (i.e., P/E ratios and other relevant valuation 

metrics). Discuss relevant news articles pertaining to the performance of these indices and 

expectations about their future. 

FIXED INCOME MARKETS 

Additionally, provide a figure that shows corporate bond yields for speculative and investment 

grade debt. Discuss the relationship between prices and yields, as well as corporate yields relative 

to government debt yields.  

Required sources: 

• S&P Net Advantage (Chart Builder): https://libguides.richmond.edu/netadvantage 

• Reputable news sources: WSJ, Bloomberg, NYTimes, FT, The Economist, etc.  

• St. Louis Fed FRED website (bond yields): https://fred.stlouisfed.org/ 

Optional sources: 

• Research and white papers from reputable banks and financial institutions 

• Insights or perspective pieces from reputable banks and investors 

• Reputable podcasts 

• Bloomberg terminals 

 

II. SECTOR OVERVIEW 

Describe your group’s sector. How does the current state of the economy and financial markets 

affect companies in your sector? What’s the sector’s outlook? Competitive landscape? Major 

players? How has it performed recently? 

Required sources: 

• Reputable news sources: WSJ, Bloomberg, NYTimes, FT, The Economist, etc.  

• IBISWorld: https://libguides.richmond.edu/ibisworld  

 

III. PORTFOLIOS & VALUATION 

Construct a portfolio of x stocks within your group’s sector, where x = the total number of people 

in your group. Allocate a total of $10,000,000 across these stocks. Construct an optimized portfolio 

using portfoliovisualizer.com and discuss your weights in each stock within the context of an 

optimized portfolio. Explain what the optimized weights are. Provide summary statistics (returns, 

standard deviation, Sharpe, etc.) for your portfolio. Provide a graphic of the portfolio (IOS, 

https://libguides.richmond.edu/netadvantage
https://fred.stlouisfed.org/
https://libguides.richmond.edu/ibisworld


efficient frontier, etc.) Discuss assumptions and weaknesses of MPT and optimized portfolio. 

Explain why as few as x stocks is good for diversification (i.e., systematic/unsystematic risk). 

• Each member of your team will value one of the stocks in the portfolio.  

• Each member of your team will write a one- or two-page section in the report about the 

stock. The author of each of these sections should be clearly labeled at the beginning of 

that section.  

o Summarize the firm. Discuss the business (how it generates money and free cash 

flow), its industry, and your thesis (2-3 main points for your buy recommendation). 

o Provide and discuss important ratios (i.e., PE, ROA, ROE, D/E, etc.) and how these 

ratios compare to peers or its industry.  

o Value the stock using a DCF. Include a sensitivity analysis and multiple valuation 

methods. In the report provide a table that highlights your DCF assumptions for 

each stock, for example: 

 

Assumption Value 

Revenue growth  

Exit multiple/terminal value/terminal 

growth 

 

Cost of Equity  

Cost of Debt  

Beta  

Margins  

Capital Structure  

etc…  

 

Explain the valuation and provide a rationale for the stock’s inclusion in your 

portfolio.  

• Each student should submit their own DCF Excel file titled LastnameFirstnameDCF, for 

example: BuffettWarrenDCF.xlsx. 

o You are welcome to use the DCF template from class or some other DCF template 

that you build yourself (do not use Bloomberg’s DCF template). 

o The Excel file should include the company’s financials from S&P NetAdvantage 

(see Appendix below or the DCF template from class). 

Required sources: 

• S&P Net Advantage: https://libguides.richmond.edu/netadvantage 

• Portfolio Optimization: https://www.portfoliovisualizer.com/optimize-

portfolio#analysisResults  

 

https://libguides.richmond.edu/netadvantage
https://www.portfoliovisualizer.com/optimize-portfolio#analysisResults
https://www.portfoliovisualizer.com/optimize-portfolio#analysisResults


REPORT FORMATTING: 

• Cover page (financial advisory firm name, team member names). 

• Table of Contents. 

• Page numbers. 

• Clearly labeled sections and headers. 

• Clearly labeled figures (i.e., Figure 1, Figure 2, etc.) 

• Body of the document. 

o One- or two-page sections for each of the stocks in your group. 

o These pages should have consistent formatting. 

• Endnotes: references, marked throughout the text. 

• Strong organization throughout. 

• Creative and attractive graphics and design (see J.P. Morgan report below as a sample). 

Microsoft Word has useful built-in templates. 

GRADING 
Points are most commonly lost for failing to follow directions or failing to provide the requested 

items. Rationale for your assumptions in your DCF is important. Outside of providing the things I 

specifically ask for, you have significant freedom to do whatever you would like. Thoughtful and 

creative design is appreciated. Check carefully for spelling and grammatical errors. 

Team members on the same team may have different scores. Your stock section and DCF are 

graded for you individually. 60% of the score is shared. 40% of the score is individual to you.  

  



APPENDIX 

DCF MODEL EXCEL FILE 
The DCF model can use any template you’d like except Bloomberg’s template. It must include: 

• Historical financials (3-5 years minimum) 

• Forecasted financials (5 years minimum) 

• Free cash flow computations 

• Discount rate computations  

• Terminal value (perpetual growth and/or exit multiple) 

• Intrinsic value per share 

• Sensitivity analysis 

You must include your firm’s financials from S&P NetAdvantage as additional tabs in your Excel 

file. 

Your DCF template should be clean and well organized. Simple is better! 

FIRM FINANCIALS (S&P NETADVANTAGE) 
 

 

 

 

 

 

 

 

  

http://newman.richmond.edu:2048/login?url=http://na.capitaliq.com/ip/RICHU


SAMPLE FORMATTING (J.P. MORGAN EQUITY RESEARCH REPORT) 
 

 

 
i Source: www.sample-website.com  
ii Source: “This is an article.” Retrieved from www.wsj.com.  

http://www.sample-website.com/
http://www.wsj.com/

